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ECO 2307.06

Professor:  Scott Cunningham, Ph.D.

Office:  Hankamer School of Business, Room 365

Office Phone:  710-4753

Office Hours: 
Monday 8:30am-9:30am (at Starbucks on campus by Truett Seminary)
Wednesday 8:30am-9:30am (at Starbucks on campus by Truett 

Seminary)


Friday 4:30pm-5:30pm (in my office)

Email:  Scott_Cunningham@Baylor.edu
Course Description: 
Without an understanding of how the economy works (e.g., diagnosis), we cannot competently address economic problems with policy (e.g., prescription).  This class is meant to serve as a primer on several important macroeconomic issues relevant to a global economy like the United States.  After this class, you should be able to understand everything from the statistics used to measure a nation’s income, its employed labor force, and inflation, the causes and consequences of a nation’s economic growth, how markets efficiently (and sometimes inefficiently) allocate society’s scarce resources, the role of capital and labor markets in allocating the inputs of production to their most valued uses, why business cycles (e.g., recessions, depressions and expansions) form and what governments can do to address these problems, and if we have time, exchange rates.  

How to Get an A 

Most people do not understand how markets work, what determines wages, prices and interest rates, why some nations are rich and some are poor, or why the economy can suddenly be thrust into a recession.  When students have their eyes opened to these complex social and economic realities, more times than not, they are excited by what they’ve learned.

But without exception, students who benefit from this class are those who study diligently and consistently.  Nothing in life is free, not even knowledge, and like all things worthwhile, success in this class requires sacrifice, consistent effort, motivation and hard work. In my experience, students regularly disregard the sheer amount of hours necessary to truly learn this subject.  It is not enough to come to class, take notes, occasionally read the textbook, and cram maniacally the night before the exam.  Coming to class and reading the textbook are necessary but not sufficient conditions to success in this class.  If you want to get an A in this class, you must devote a minimum of 10 hours each week studying and working on problem sets.  If you do not, you will not do very well in the class.

Primer on Scientific models

The world is complex – so complex, in fact, that it requires simplification and abstraction before we can make sense of it.  In this class, you will be exposed to various economic models that are meant to help you dissect economic phenomenon.  For most of you, this will be the first time you have had to work with a model, and therefore will feel very uncomfortable.  The problem is not that the mathematics is difficult (it’s not), but rather that few of us find formal models easy to work with.  But, the good news is that the learning curve increases at a decreasing rate, and is largely a function of your own persistence and study habits.

Additional Reading Material
In the last 10 years, the Internet has helped distribute high-quality, highly specified information content to individuals in this country at a dramatically lower cost.  Weblogs, or blogs, in particular, are a popular way of distributing expert and amateur content on a variety of matters.  There are several economics blogs that I read regularly, and which you might find interesting too since many will dovetail nicely with this class.  A few of my favorites are:

· Marginal Revolution (Tyler Cowen and Alex Tabarrok, George Mason University, http://www.marginalrevolution.com) 

· Econbrowser (James Hamilton, UC-San Diego, http://www.econbrowser.com) 

· Greg Mankiw’s blog (Harvard, http://gregmankiw.blogspot.com/). 

· Freakonomics blog (Stephen Dubner, NYT; Steve Levitt, University of Chicago, http://www.nyt.com/freakonomics/blog)

· Macro and Other Market Musings (David Beckworth, Texas State University, http://macromarketmusings.blogspot.com/)

Grading
Your mastery of the course material determines your final grade, which is based on three midterms, one final (cumulative), your problem set score, and your attendance. You can score a maximum of 575 points by your work in this course.  Each midterm exam (Feb. 7, March 6, and April 10) are worth 100 points apiece.  The final exam is worth 150 points.  Problem sets are worth 100 points as well.  And attendance is worth 25 points.  

Letter grades will be assigned as follows:

A:
490-575

C+:
415-429

F:
<314
B+:
470-489

C:
345-414

B:
430-469

D:
315-344

I do not curve grades and I do not assign extra credit work.  I reserve the right to add 1 or 2 points to your semester total, based on improvement, attendance, class participation and faithfulness in doing homework

Exams (450 points):

Exams make up almost 80% of your final grade, and thus are the most important determinant of your grade.  You should keep that in mind as you plan out your time each week – always keep in mind that you are working towards the goal of doing well on these exams.  Just as you would not start training for a marathon the week of, so should you not cram for these exams the week of.  If you want to succeed in this class, you must devote 10-15 hours per week, outside of class, to mastering the material.  There is simply no other way around it.
Both midterms and the comprehensive final exam are multiple choice.  Midterms typically contain 20-25 questions, whereas the final exam typically will have between 40-50 questions.  You should come to these exams prepared, which means having a number two pencil with an eraser and a calculator.  I will not lend you a pencil during the exam, so please do not come to the exam unprepared.  

If you need to take this class under separate conditions because of a disability, you must get approval in writing, and you must provide me with a document requesting these conditions at least one week prior to the exam.  

My makeup policy is very simple:  I do not give makeup exams.  If you miss an exam, you will receive a zero for it.  All missed exams are considered unexcused unless they meet one of the following criteria:  official University business, serious illness or death to you or to a member of your immediate family.  All other absences will not be excused. You must document fully any reason for absence from an exam.  Any unexcused absence from an exam will receive an automatic zero for that examination.  For excused absences, you will substitute the average score from all other midterm examinations for that examination.  If you know you will miss an examination early, please tell me as soon as possible as it may be possible for you to take the exam early.

Problem Sets (100 points):

Success in this class requires more than merely coming to class and reading the book.  It requires constant practice.  In that sense, mastering this subject is more like learning to play the guitar that also requires constant practice and critique from an instructor.  Therefore, to help you, I will assign six problem sets throughout the semester, each worth 20 points.  Your lowest score will be dropped.

I will post a new problem set on Thursday.  It will be due the following Tuesday before the lecture begins.  Your responsibility is to place the homework assignment in the large envelope on the table before lecture begins.  Once lecture begins, your assignment will be considered late.  I do not accept late assignments.  If your assignment is submitted after my lecture begins on Tuesday, you will receive a zero for that assignment.

My other rule is that you must submit original work.  While you can work together on these assignments, your final work must be your own.  If I do not have an assignment in my envelope on the day problem sets are due with your name and your name only on it, you will receive a zero for that assignment.  This means assignments with no names get a zero, and assignments with two names both get zeroes.  
Attendance (25):

Studies have shown that people who are chronic absentees do worse in the class than their counterparts who attended class regularly.  Specifically, on average, economics grades for principles classes fall one letter grade when the student has missed more than 3 classes (on average).  Therefore, if you miss more than 3 classes, then you will lose your attendance credit, which is worth 25 points.

Baylor also requires that you miss no more than 75% of the class.  If you miss more than 75% of the class, you will receive an F for the class.  It is your responsibility to keep track of your absences.

Class Schedule:  (Tentative only; all chapter numbers refer to Frank/Bernanke text)

Week

Chapter

1: 

1, Appendix 1A, 2

2: 

3, Appendix 3A, 4, Problem Set 1 due
3:  

5, 6, Problem Set 2 due
4:

7; examination 1, February 7

5: 

8
6: 

9, Problem Set 3 due
7:

10, Problem set 4 due
8:

11; examination 2, March 6

9:

12; 

10:

13; Appendix 13A, Appendix 3B, Problem set 5 due
11:

14 (see also p. 300); Appendix 14A, Problem set 6 due
12:

14; 15; examination 3, April 10

13: 

15; Appendix 16A (p. 481-484)

14:

18

Final Examination:  May 12, 4:30pm

